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FOR HOLBROOKE, EA, TO PASS TO PRESIDENT, SECRETARY, 

SECRETARY BLUMENTHAL AND AMBASSADOR STRAUSS FROM AMBASSADOR 

E.O. 11652: GDS 
TAGS: EFIN, ETRD, JA, US 

SUBJECT: JAPANESE CONCERNS ABOUT CURRENCY FLUCTUATIONS 

1 . I THOUGHT I SHOULD LET YOU KNOW ABOUT THE SENSE OF 
NEAR PANIC WHICH HAS DEVELOPED HERE AS A RESULT OF THE 
MOST RECENT APPRECIATION OF THE YEN. I AM SENDING 
THIS MESSAGE TO STRESS JUST HOW HIGH THE STAKES HAVE 
BECOME. WE ARE SENDING LATER TODAY A MESSAGE FOR GENERAL 
DISTRIBUTION WHICH LAYS OUT VARIOUS RECENT DEVELOPMENTS 
THAT SUPPORT OUR FEELINGS. 

2. FUKUDA HAS BEEN UNDER HEAVY CRITICISM FOR SOME TIME 
BECAUSE OF HIS INABILITY TO LIVE UP TO THE PUBLIC'S 
EXPECTATIONS THAT HE WOULD SOLVE JAPAN S ECONOMIC 
PROBLEMS. NOW YEN APPRECIATION, IN THE EYES OF MANY AT 
LEAST, THREATENS TO ABORT THE PROSPECTS FOR ECONOMIC 
RECOVERY "AGAIN" AND HAS ADDED SUBSTANTIALLY TO THE 
VOLUME AND INTENSITY OF BUSINESS CRITICISM OF THE LDP 
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AND FUKUDA PERSONALLY. 

3. OUR RECENT MONETARY AGREEMENT WITH THE GERMANS HAS 
MADE FUKUDA'S POSITION EVEN MORE DIFFICULT. DESPITE OUR 
PRIOR CONSULTATIONS WITH THE JAPANESE, AN UNMISTAKABLE 
APPEARANCE IS LEFT THAT WE ATTACH MORE IMPORTANCE TO 
COOPERATION WITH THE GERMANS. THIS IS A BITTER PILL 
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FOR FUKUDA TO SWALLOW, WITH HIS HIGH PROFILE, 

"COOPERATE- WITH-THE-U.S." POSTURE. 

4. FUKUDA, MORE THAN HIS RECENT PREDECESSORS, IS HELD 
RESPONSIBLE BECAUSE OF HIS REPUTATION AS AN ECONOMIC 
POLICY EXPERT. POLITICALLY, HE MUST DO SOMETHING TO 
SHOW HE CAN LEAD IN THIS AREA. IF HE DOES NOT PRODUCE, 
PRESSURE WILL BUILD UP FOR SOMEONE ELSE TO MAKE THE 
EFFORT. IN THIS CONNECTION, WE NOTE THAT OHIRA HAS 
ALREADY STAKED OUT A POSITION FAVORING A RETURN TO FIXED 
EXCHANGE RATES. 

5. YOU WILL HAVE SEEN THE REPORTS ABOUT THE THOUGHT 

OF SENDING MIYAZAWA OR USHIBA TO THE U.S. FOR DISCUSSIONS, 
WHICH THEY WISELY BACKED OFF FROM BECAUSE OF WHAT SUCH 
A MISSION COULD DO TO THE MARKETS. I UNDERSTAND 
FUKUDA HAS ALSO BEEN THINKING ABOUT A HOT-LINE 
EXCHANGE WITH THE PRESIDENT. 

6. I BELIEVE IT IS IN OUR INTEREST TO DO SOMETHING TO 
HELP DEAL WITH THESE PRESSURES AND TO DIRECT THEM 
CONSTRUCTIVELY. THE SOONER WE FOCUS ON HOW BEST TO DO 
SO, THE BETTER ARE THE PROSPECTS FOR LIMITING THE 
POLITICAL DAMAGE. 

7. I AM HESITANT TO SUGGEST SPECIFIC COURSES 
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OF ACTION, BUT THE BASIC REQUIREMENT IS THAT WE 
DEMONSTRATE PUBLICLY AND CONVINCINGLY THE IMPORTANCE 
WE ATTACH TO INTERNATIONAL FINANCIAL COOPERATION WITH 
THE JAPANESE. 

8. THE PRESIDENT MIGHT SEND A HOT-LINE MESSAGE 
FUKUDA COULD USE PUBLICLY OR AUTHORIZE ME TO TELL 
FUKUDA A MESSAGE FROM HIM WOULD BE WELL RECEIVED. I 
THINK WE NEED SOMETHING SOON, EVEN BEFORE THE SCHULTZE 
VISIT. MANSFIELD 


CONFIDENTIAL 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: YEN (CURRENCY), CURRENCY CONTROLS, CURRENCY STABILITY, CAT-B 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 20 mar 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1 978TOKYO04468 
Document Source: CORE 
Document Unique ID: 00 
Drafter: n/a 

Enclosure: FOR HOLBROOEK, EA, TO PASS TO PRESIDENT, SECRETARY, SECRETARY BLUMENTHAL AND AMB STRAUSS FROM AMB 
Executive Order: GS 
Errors: N/A 
Expiration: 

Film Number: P8401 56-2635 
Format: TEL 
From: TOKYO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780345/aaaabmfw.tel 

Line Count: 104 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 68e760c3-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION NODS 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: NODIS 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: NODIS 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 10 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3263360 
Secure: OPEN 
Status: NATIVE 

Subject: JAPANESE CONCERNS ABOUT CURRENCY FLUCTUATIONS 
TAGS: EFIN, ETRD, JA, US 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/68e760c3-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



